CC: Don Dallao, Area Manager-Regional Sales



Larry Hull
Vice President-General Manager
Public Communications

. @ Southwestern Bell

Southwestern Bell Telephone
1010 N. St. Mary's, Room 801
P.0. Box 2780

San Antonio, Texas 78299-2730
Phone 210 351-7800

June 6, 1997

Mr. Ron McClenan

Director - LEC Services

Excel Telecommunications, Inc.

8750 N. Central Expressway, Ste. 1700
Dallas, TX 75234

Dear Mr. McClenan:

Pursuant to the Order on Reconsideration, FCC 96-439 (Nov. 8, 1996), each IXC with annual toll revenues
in excess of S100M, is responsible for payment of its proportionate amount of the flat-rate interim
compensation charge of $45.85 per payphone to payphone service providers (PSPs). The Order on
Reconsideration (paragraphs 131 and 132) also enumerated certain requirements applicable to all LEC’s
and required that RBOC LECs have an approved CEI plan. To be eligible to receive compensation, the

FCC determined that a LEC, including RBOC LECs, must be able to certify that the LEC has complied
with all applicable requirements.

SWBT has previously provided such certification to Excel Telecommunications, Inc. by letter dated June 4,
1997. Accordingly, Southwestern Bell Telephone Company (SWBT) will be forwarding a bill for
compensation to you in the near future. At that time, two documents will be sent to you, the Ancillary
Services Billing System Summary Report (the “AS310 report”™) and a Billing Document. The first bill will

cover the time period April 13, 1997 through May 31, 1997. Thereafter, you will receive a bill for each
succeeding calendar month.

The AS310 report will be created monthly and will include the number of SWBT payphones subject 10
billing and associated charges, itemized by state, and will be mailed via regular U.S. mail during the
second week of the month. This will be your official notification of charges due.

The Billing Document will list the current charges due for the preceding month, and any unpaid balance

from previous months. The main purpose of the Billing Document is to provide you with a return
document for payment.

We intend to send the first bill directly to you. Payment is due fifteen days after the June 30, 1997 COPT
Quarterly Data File is issued. Thereafter, we will bill monthly for interim payphone compensation, and
payment will be due thirty days after each bill is issued. If future bills should be directed to another person

or address, or if you have any specific questions regarding your bill, or wish to propose other billing terms,
please advise Ron Barmett at (210)351-7846.

Sincerely,

T pthcee—

Larry Hull



CC: Lynn McGinley, Area Manager-Regional Sales



" Larry Hull Southwestern Bell Telephone
- ' Vice President-General Manager 1010 N. St. Mary's, Room 901
Public Communications P.C. Box 2780
San Antonio, Texas 73299-2780
Phone 210 331-7800

@) Southwestern Bell

June 6, 1997

Mr. Mark Stodter

Vice-President - Revenue Assurance
Telco Communications Group, nc.
4219 Lafayette Center Drive
Chantilly, VA 20151-1209

Dear Mr. Stodter:

Pursuant to the Order on Reconsideration, FCC 96-439 (Nov. 8, 1996), each [XC with annual toll revenues
in excess of S100M, is responsible for payment of its proportionate amount of the flat-rate interim
compensation charge of $45.85 per payphone to payphone service providers (PSPs). The Order on
Reconsideration (paragraphs 131 and 132) also enumerated certain requirements applicable to all LEC's
and required that RBOC LECs have an approved CEI plan. To be eligible to receive compensation, the

FCC determined that a LEC, including RBOC LECs, must be able to certifv that the LEC has complied
with all applicable requirements.

SWBT has previously provided such certification to Telco Communications Group, Inc. by letter dated
June 4, 1997. Accordingly, Southwestern Bell Telephone Company (SWBT) will be forwarding a bill for
compensation to you in the near future. At that time, two documents will be sent to you, the Ancillary
~— Services Billing System Summary Report (the “AS310 report™) and a Billing Document. The first bill will

cover the time period April 15, 1997 through May 31, 1997. Thereafter, you will receive a bill for each
succeeding calendar month.

The AS310 report will be created monthly and will include the number of SWBT payphones subject to
billing and associated charges, itemized by state, and will be mailed via regular U.S. mail during the
second week of the month. This will be your official notification of charges dua.

The Billing Document will list the current charges due for the preceding month, and any unpaid balance

from previous months. The main purpose of the Billing Document is to provide you with a return
document for payment.

We intend to send the first bill directly to you. Payment is due fifieen days after the June 30, 1997 COPT
Quarterly Data File is issued. Thereafter, we will bill monthly for interim payphone compensation, and
payment will be due thirty days after each bill is issued. If future biils should be directed to another person

or address, or if you have any specific questions regarding your bill, or wish to propose other billing terms,
please advise Ron Bartnett at (210)351-7846.

Sincerely,

UM

Larry Hull



CC: Angela Hooper, Area Manager-Regional Sales




- Larry Hull Southwestern Bell Telephone
Vice President-General Manager 1010 N. St. Mary's, Room 901
Public Communications P.0. Box 2780
San Antonio, Texas 78298-2780
Phone 210 351-7800

@) Southwestern Bell

June 6, 1997

Mr. Manny DeMaio
Chief Operating Officer
Tel-Save, Inc.

6805 Route 202

New Hope, PA 18938

Dear Mr. DeMaio:

Pursuant to the Order on Reconsideration, FCC 96-439 (Nov. 8, 1996), each IXC with annual toll revenues
in excess of S100M, is responsible for payment of its proportionate amount of the flat-rate interim
compensation charge of $45.85 per payphone to payphone service providers (PSPs). The Order on
Reconsideration (paragraphs 131 and 132) also enumerated certain requirements applicable to all LEC's
and required that RBOC LECs have an approved CEI plan. To be eligible to receive compensation, the

FCC determined that a LEC, including RBOC LECs, must be able to certify that the LEC has complied
with all applicable requirements.

SWBT has previously provided such certification to Tel-Save, Inc. by letter dated June 4, 1997.
Accordingly, Southwestern Bell Telephone Company (SWBT) will be forwarding a bill for compensation
to you in the near future. At that time, two documents will be sent to you, the Ancillary Services Billing
~— System Summary Report (the “AS310 report™) and a Billing Document. The first bill will cover the time

period April 15, 1997 through May 31, 1997. Thereafter, you will receive a bill for each succeeding
calendar month.

The AS310 report will be created monthly and will include the number of SWBT payphones subject to
billing and associated charges, itemized by state, and will be mailed via regular U.S. mail during the
second week of the month. This will be your official notification of charges due.

The Billing Document will list the current charges due for the preceding month, and any unpaid balance

from previous months. The main purpose of the Billing Document is to provide you with a return
document for payment.

We intend to send the first bill directly to you. Payment is due fifieen days after the June 30, 1997 COPT
Quarterly Data File is issued. Thereafter, we will bill monthly for interim payphone compensation, and
payment will be due thirty days after each bill is issued. If future bills should be directed to another person

or address, or if you have any specific questions regarding your bill, or wish to propose other billing terms,
please advise Ron Bartett at (210)351-7846.

IS

Sincerely,

Larry Hull



CC: Don Dallao, Area Manager-Regional Sales




S v hone
Larry Hull Southwestern Be:u Telep
Vice President-General Manager ;’CSOB\ S;%.;:)ary 5, Room 801
i ications 0. Box 2
Public Communications San Antonio, Texas 78299-2780
Phone 210 351-7800

N/ @ Southwestern Bell

June 6, 1997

Mr. Ken Melley

U S Long Distance

9311 San Pedro, Ste. 100
San Antonio, TX 78216

Dear Mr. Melley:

Pursuant to the Order on Reconsideration, FCC 96-439 (Nov. 8, 1996), each IXC with annual toll revenues
in excess of $100M, is responsible for payment of its proportionate amount of the flat-rate interim
compensation charge of $45.85 per payphone to payphone service providers (PSPs). The Order on
Reconsideration (paragraphs 131 and 132) also enumerated certain requirements applicable to all LEC's
and required that RBOC LECs have an approved CEI plan. To be eligible to receive compensation, the

FCC determined that a LEC, including RBOC LECs, must be able to certify that the LEC has complied
with all applicable requirements.

SWBT has previously provided such certification to U S Long Distance by letter dated June 4, 1997.
Accordingly, Southwestern Bell Telephone Company (SWBT) will be forwarding a biil for compensation
10 you in the near future. At that time, two documents will be sent to you, the Ancillary Services Billing
System Summary Report (the “AS310 report”) and a Billing Document. The first bill will cover the time

: period April 15, 1997 through May 31, 1997. Thereafter, you will receive a bill for each succeeding
calendar month.

The AS310 report will be created monthly and will include the number of SWBT payphones subject to
billing and associated charges, itemized by state, and will be mailed via regular U.S. mail during the
second week of the month. This will be your official notification of charges due.

The Billing Document will list the current charges due for the preceding month, and any unpaid balance

from previous months. The main purpose of the Billing Document is to provide you with a return
document for payment.

We intend to send the first bill directly to you. Payment is due fifteen days after the June 30, 1997 COPT
Quarterly Data File is issued. Thereafter, we will bill monthly for interim payphone compensation, and
payment will be due thirty days after each bill is issued. If future bills should be directed to another person

or address, or if you have any specific questions regarding your bill, or wish to propose other billing terms,
please advise Ron Bartnett at (210)351-7846.

Sincerely,

N

Larry Hull



CC: Jim Hall, Area Manager-Regional Sales




Larry Hull Southwestern Belll Telephone
Vice President-General Manager ;(SOB;\. :;;z)ary 5, Room 901
li nications 0. Box 2 _
Public Comme ) San Antonio, Texas 73299-2780
Phone 210 351-7800

@ Southwestern Bell

June 6, 1997

Ms. Connie Mitchell

Senior Vice-President Corporate & LEC Services
Vartec Telecom, Inc.

3200 W. Pleasant Run Road

Lancaster, TX 75146

Dear Ms. Mitchell:

Pursuant to the Order on Reconsideration, FCC 96-439 (Nov. 8, 1996), each [XC with annual toll revenues
in excess of $100M, is responsible for payment of its proportionate amount of the flat-rate interim
compensation charge of 545.85 per payphone to payphone service providers (PSPs). The Order on
Reconsideration (paragraphs 131 and 132) also enumerated certain requirements applicable to all LEC’s
and required that RBOC LECs have an approved CEI plan. To be eligible to receive compensation, the

FCC determined that a LEC, including RBOC LECs, must be able to certify that the LEC has complied
with all applicable requirements.

SWBT has previously provided such certification to Vartec Telecom, Inc. by letter dated June 4, 1997.
Accordingly, Southwestern Bell Telephone Company (SWBT) will be forwarding a bill for compensation
to you in the near future. At that time, two documents will be sent to you, the Ancillary Services Billing

. System Summary Report (the “AS310 report”) and a Billing Document. The first bill will cover the time
— period April 15, 1997 through May 31, 1997. Thereafter, you will receive a bill for each succeeding
calendar month.

The AS310 report will be created monthly and will include the number of SWBT payphones subject to
billing and associated charges, itemized by state, and will be mailed via regular U.S. mail during the
second week of the month. This will be your official notification of charges due.

The Billing Document will list the current charges due for the preceding month, and any unpaid balance

from previous months. The main purpose of the Billing Document is to provide you with a retum
document for payment.

We intend to send the first biil directly to you. Payment is due fifteen days after the June 30, 1997 COPT
Quarterly Data File is issued. Thereafter, we will bill monthly for interim payphone compensation, and
payment will be due thirty days after each bill is issued. [f future bills should be directed to another person

or address, or if you have any specific questions regarding your bill, or wish to propose other billing terms,
please advise Ron Barmett at (210)351-7846.

Sincerely,

“@,HA//M

Larry Hull



C: Claudia Pinch, Area Manager-Regional Sales




: Larry Hull Southwestern Bell Telepnone
- “ Vice President-General Manager 1%10 N. S;ZIgBary's, Room 901
Public Communications P.0.Box 2
! San Antonio, Texas 78299-2780
Phone 210 351-7800

@) Southwestern Bell

June 6, 1997

Mr. Roger Abbott

President

Communication Telesystem International
4350 La Jolla Village Dr., Ste. 100

San Diego,Ca 92122

Dear Mr. Abbott:

Pursuant to the Order on Reconsideration, FCC 96-439 (Nov. 8, 1996), each IXC with annual toll revenues
in excess of $100M, is responsible for payment of its proportionate amount of the flat-rate interim
compensation charge of $45.85 per payphone to payphone service providers (PSPs). The Order on
Reconsideration (paragraphs 131 and 132) also enumerated certain requirements applicable to all LEC's
and required that RBOC LECs have an approved CEI plan. To be eligible to receive compensation, the

FCC determined that a LEC, including RBOC LECs, must be able to certify that the LEC has complied
with all applicable requirements.

SWBT has previously provided such certification to Communication Telesystem International by lenter
dated June 4, 1997. Accordingly, Southwestern Bell Telephone Company (SWBT) will be forwarding a
bill for compensation to you in the near future. At that time, two documents will be sent to you, the
Ancillary Services Billing System Summary Report (the “AS310 report”) and a Billing Document. The

first bill will cover the time period April 13, 1997 through May 31, 1997. Thereafter, you will receive a
bill for each succeeding calendar month.

The AS310 report will be created monthly and will include the number of SWBT payphones subject to
billing and associated charges, itemized by state, and will be mailed via regular U.S. mail during the
second week of the month. This will be your official notification of charges due.

The Billing Document will list the current charges due for the preceding month, and any unpaid balance

from previous months. The main purpose of the Billing Document is to provide you with a remurn
document for payment.

We intend to send the first bill directly to you. Payment is due fifteen days after the June 30, 1997 COPT
Quarterly Data File is issued. Thereafter, we will bill monthly for interim payphone compensation, and
payment will be due thirty days after each bill is issued. If future bills should be directed to another person

or address, or if you have any specific questions regarding your bill, or wish to propose other billing terms,
please advise Ron Barmett at (210)351-7846.

Sincerely,

e

Larry Hull



C: Claudia Pinch, Area Manager-Regional Sales




Larry Hull Southwestern Be:ll Telephone
Vice President-General Manager ;OC}OB.\. ::‘_ggary 5, Room 901
i nications 0. Box 27
Public Commy San Antonio, Texas 78299-2750
Phone 210 331-7800

- @) Southwestern Bell

June 6, 1997

Mr. Brad Hill

G.E. Capital Communications Services Corp.
6540 Powers Ferry Road

Atlanta, GA 30339

Dear Mr. Hill:

Pursuant to the Order on Reconsideration, FCC 96-439 (Nov. 8, 1996), each IXC with annual toll revenues
in excess of S100M, is responsible for payment of its proportionate amount of the flat-rate interim
compensation charge of $S45.85 per payphone to payphone service providers (PSPs). The Order on
Reconsideration (paragraphs 131 and 132) also enumerated certain requirements applicable to all LEC’s
and required that RBOC LECs have an approved CEI plan. To be eligible to receive compensation, the

FCC determined that a LEC, including RBOC LECs, must be able to certify that the LEC has complied
with all applicable requirements.

SWBT has previously provided such certification to G.E. Capital Communications Services Corp .by letter
dated June 4, 1997. Accordingly, Southwestern Bell Telephone Company (SWBT) will be forwarding a
bill for compensation to you in the near future. At that time, two documents will be sent to you, the
Ancillary Services Billing System Summary Report (the “AS310 report”) and a Billing Document. The

~ first bill will cover the time period April 15, 1997 through May 31, 1997. Thereafter, you will receive 2
bill for each succeeding calendar month.

The AS310 report will be created monthly and will include the number of SWBT payphones subject to
billing and associated charges, itemized by state, and will be mailed via regular U.S. mail during the
second week of the month. This will be your official notification of charges due.

The Billing Document will list the current charges due for the preceding month, and any unpaid balance

from previous months. The main purpose of the Billing Document is to provide you with a return
document for payment.

We intend to send the first bill directly to you. Payment is due fifteen days after the June 30, 1997 COPT
Quarterly Data File is issued. Thereafter, we will bill monthly for interim payphone compensation, and
payment will be due thirty days after each bill is issued. If future bills should be directed to another person

or address, or if you have any specific questions regarding your bill, or wish to propose other billing terms,
please advise Ron Bartnett at (210)331-7846.

Sincerely,

(e ytthece

Larry Hull



CC: Don Dallao, Area Manager-Regional Sales



Larry Hull Southwestern Bell Teiephone

Vice President-General Manager 1010 N. 5t. Mary's, Room 901
Public Communications P.0. Box 2780

San Antonio, Texas 73299-2780

Phone 210 3531-7800

@ Sauthwestern Bell

June 6, 1997

Mr. Bill Mullen

Manager Network Development
MFS Intelenet, Inc.

1 Tower Lane, Ste. 1600
Oakbrook Terrace, IL 60181

Dear Mr. Mullen:

Pursuant to the Order on Reconsideration, FCC 96-439 (Nov. 8, 1996), each IXC with annual toll revenues
in excess of S100M, is responsible for payment of its proportionate amount of the flat-rate interim
compensation charge of 545.85 per payphone to payphone service providers (PSPs). The Order on
Reconsideration (paragraphs 131 and 132) also enumerated certain requirements applicable to all LEC’s
and required that RBOC LECs have an approved CEI plan. To be eligible to receive compensation, the

FCC determined that a LEC, including RBOC LECs, must be able to certify that the LEC has complied
with all applicable requirements.

SWBT has previously provided such certification to MFS Intelenet, Inc. by letter dated June 4, 1997.
Accordingly, Southwestern Bell Telephone Company (SWBT) will be forwarding a bill for compensation
10 you in the near future. At that time, two documents will be sent to you, the Ancillary Services Billing
System Summary Report (the “AS310 report”) and a Billing Document. The first bill will cover the time

period April 15, 1997 through May 31, 1997. Thereafter, you will receive a bill for each succeeding
calendar month.

The AS310 report will be created monthly and will include the number of SWBT payphones subject to
billing and associated charges, itemized by state, and will be mailed via regular U.S. mail during the
second week of the month. This will be your official notification of charges due.

The Billing Document will list the current charges due for the preceding month, and any unpaid balance

from previous months. The main purpose of the Billing Document is to provide you with a retum
document for payment.

We intend to send the first bill directly to you. Payment is due fifteen days after the June 30, 1997 COPT
Quarterly Data File is issued. Thereafter, we will bill monthly for interim payphone compensation, and
payment will be due thirty days after each bill is issued. If future bills should be directed to another person

or address, or if you have any specific questions regarding your bill, or wish to propose other billing terms,
please advise Ron Bartnett at (210)351-7846.

Sincerely,

Tyt e

Larry Hull



CC: Rick Heitmann, Worldcom
Jeff Fields, Area Manager-Regional Sales



Larry Hull Southwestern Bell Telephone
- Vice President-General Manager 1%108-.\. S;.T;;/éary's, Room 901
Public Communications P.0. Box 2
e San Antonio, Texas 78299-2780
Phone 210 351-7800

W (@ Southwestern Bell

June 6, 1997

Ms. Emily Thatcher

General Communications, Inc.
2550 Denali St., Ste. 1105
Anchorage, AK 99503

Dear Ms. Thatcher:

Pursuant to the Order on Reconsideration, FCC 96-439 (Nov. 8, 1996), each IXC with annual toll revenues
in excess of S100M, is responsible for payment of its proportionate amount of the flat-rate interim
compensation charge of $45.85 per payphone to payphone service providers (PSPs). The Order on
Reconsideration (paragraphs 131 and 132) also enumerated certain requirements applicable to all LEC's
and required that RBOC LECs have an approved CEI plan. To be eligible to receive compensation, the

FCC determined that a LEC, including RBOC LECs, must be able to certify that the LEC has complied
with all applicable requirements.

SWRBT has previously provided such certification to General Communications, Inc. by letter dated June 4,
1997. Accordingly, Southwestern Bell Telephone Company (SWBT) will be forwarding a bill for
compensation to you in the near future. At that time, two documents will be sent to you, the Ancillary
Services Billing System Summary Report (the “AS310 report”) and a Billing Document. The first bill will

: cover the time period April 15, 1997 through May 31, 1997. Thereafter, you will receive a bill for each
~ succeeding calendar month.

The AS310 report will be created monthly and will include the number of SWBT payphones subject to
billing and associated charges, itemized by state, and will be mailed via regular U.S. mail during the
second week of the month. This will be your official notification of charges due.

The Billing Document will list the current charges due for the preceding month, and any unpaid balance

from previous months. The main purpose of the Billing Document is to provide you with a retun
document for payment.

We intend to send the first bill directly to you. Payment is due fifteen days after the June 30, 1997 COPT
Quarterly Data File is issued. Thereafter, we will bill monthly for interim payphone compensation, and
payment will be due thirty days after each bill is issued. If future bills should be directed to another person

or address, or if you have any specific questions regarding your bill, or wish to propose other billing terms,
please advise Ron Bartnett at (210)351-7846.

Sincerely,



C: Claudia Pinch, Area Manager-Regional Sales



Larry Hull ‘
Vice President-General Manager
Public Communications

@) Southwestern Bell

Southwestern Bell Telephone
1010 . St. Mary's, Room 901
P.0. Box 2780

San Antonio, Texas 76299-2780
Phone 210 351-7800

June 6, 1997

Mr. J.B. Merrill

Business Telecom, Inc.

4300 Six Forks Rd., 5th Floor
Raleigh, NC 27609

Dear Mr. Merrill:

Pursuant to the Order on Reconsideration, FCC 96-439 (Nov. 8, 1996), each IXC with annual toll revenues
in excess of S100M, is responsible for payment of its proportionate amount of the flat-rate interim
compensation charge of $45.85 per payphone to payphone service providers (PSPs). The Order on
Reconsideration (paragraphs 131 and 132) also enumerated certain requirements applicable to all LEC’s
and required that RBOC LECs have an approved CEI plan. To be eligible to receive compensation, the

FCC determined that a LEC, including RBOC LECs, must be able to certify that the LEC has complied
with all applicable requirements.

SWBT has previously provided such certification to Business Telecom, Inc. by letter dated June 4, 1997.
Accordingly, Southwestern Bell Telephone Company (SWBT) will be forwarding a bill for compensation
to you in the near future. At that time, two documents will be sent to you, the Ancillary Services Billing
System Summary Report (the “AS310 report”) and a Billing Document. The first bill will cover the time

period April 13, 1997 through May 31, 1997. Thereafter, you will receive a bill for each succeeding
calendar month.

The AS310 report will be created monthly and will include the number of SWBT payphones subject to
billing and associated charges, itemized by state, and will be mailed via regular U.S. mail during the
second week of the month. This will be your official notification of charges due.

The Billing Documnent will list the current charges due for the preceding month, and any unpaid balance

from previous months. The main purpose of the Billing Document is to provide you with a return
document for payment.

We intend to send the first bill directly to you. Payment is due fifteen days after the June 30, 1997 COPT
Quarterly Data File is issued. Thereafter, we will bill monthly for interim payphone compensation, and
payment will be due thirty days after each bill is issued. If future bills should be directed to another person

or address, or if you have any specific questions regarding your bill, or wish to propose other billing terms,
please advise Ron Barmett at (210)351-7846.

Sincerely,

Teerspsdece

Larry Hull

‘H!Ii‘



CC: Jim Hall, Area Manager-Regional Sales



Larry Hull Southwestern Beil Telephone
) Vice President-General Manager 1010 N. SL_.\Iary's. Room 901
Public Communications P.0. Box 2780

San Antonio, Texas 73299-2730
Phone 210 351-7800

@ Southwestern Bell

June 6, 1997

Mr. Bruce Campbell
Oncor Communications, Inc.

3330 Forest Lane, Ste. 195
Dallas, TX 75234-7910

Dear Mr. Campbell:

Pursuant to the Order on Reconsideration, FCC 96-439 (Nov. 8, 1996), each IXC with annual toll revenues
in excess of S100M, is responsible for payment of its proportionate amount of the flat-rate interim
compensation charge of $45.85 per payphone to payphone service providers (PSPs). The Order on
Reconsideration (paragraphs 131 and 132) also enumerated certain requirements applicable to all LEC’s
and required that RBOC LECs have an approved CEI plan. To be eligible to receive compensation, the

FCC determined that a LEC, including RBOC LECs, must be able to certify that the LEC has complied
with all applicable requirements.

SWBT has previously provided such certification to Oncor Communications, Inc. by letter dated June 4,
1997. Accordingly, Southwestern Bell Telephone Company (SWBT) will be forwarding a bill for
compensation to you in the near future. At that time, two documents will be sent to you, the Ancillary
Services Billing System Summary Report (the “AS310 report™) and a Billing Document. The first bill will

cover the time period April 15, 1997 through May 31, 1997. Thereafter, you will receive a bill for each
succeeding calendar month.

The AS310 report will be created monthly and will include the number of SWBT payphones subject 1o
billing and associated charges, itemized by state, and will be mailed via regular U.S. mail during the
second week of the month. This will be your official notification of charges due.

The Billing Document will list the current charges due for the preceding month, and any unpaid balance

from previous months. The main purpose of the Billing Document is to provide you with a return
document for payment.

We intend to send the first bill directly to you. Payment is due fifteen days after the June 30, 1997 COPT
Quarterly Data File is issued. Thereafter, we will bill monthly for interim payphone compensation, and
payment will be due thirty days after each bill is issued. If future bills should be directed to another person

or address, or if you have any specific questions regarding your bill, or wish to propose other billing terms,
please advise Ron Bartnett at (210)351-7846.

Sincerely,

@‘, teeee

Larry Hull

BT

: i



C: Claudia Pinch, Area Manager-Regional Sales




- Larry Hull Southwestern Bell Telephone
Vice President-General Manager 1010 N. St. Mary's, Roormn 901
Public Communications P.O. Box 2780

San Anionio, Texas 78299-2780
Phone 210 351-7800

@ Southwestern Bell

June 6, 1997

Mr. Bradley Toney

Assistant Counsel

Midcom Communications, Inc.
1111 3rd. Ave., Ste. 1600
Seattle, WA 98101

Dear Mr. Toney:

Pursuant to the Order on Reconsideration, FCC 96-439 (Nov. 8, 1996), each IXC with annual toll revenues
in excess of $100M, is responsible for payment of its proportionate amount of the flat-rate interim
compensation charge of $45.85 per payphone to payphone service providers (PSPs). The Order on
Reconsideration (paragraphs 131 and 132) also enumerated certain requirements applicable to all LEC’s
and required that RBOC LECs have an approved CEI plan. To be eligible to receive compensation, the

FCC determined that a LEC, including RBOC LECs, must be able to certify that the LEC has complied
with all applicable requirements.

SWBT has previously provided such certification to Midcom Communications, Inc. by letter dated June 4,
1997. Accordingly, Southwestern Bell Telephone Company (SWBT) will be forwarding a bill for
compensation to you in the near future. At that time, two documents will be sent to you, the Ancillary
Services Billing System Summary Report (the “AS310 report”) and a Billing Document. The first bill will

cover the time period April 15, 1997 through May 31, 1997. Thereafter, you will receive a bill for each
succeeding calendar month.

The AS310 report will be created monthly and will include the number of SWBT payphones subject to
billing and associated charges, itemized by state, and will be mailed via regular U.S. mail during the
second week of the month. This will be your official notification of charges due.

The Billing Document will list the current charges due for the preceding month, and any unpaid balance

from previous months. The main purpose of the Billing Document is to provide you with a return
document for payment.

We intend to send the first bill directly to you. Payment is due fifteen days after the June 30, 1997 COPT
Quarterly Data File is issued. Thereafter, we will bill monthly for interim payphone compensation, and
payment will be due thirty days after each bill is issued. If future bills should be directed to another person

or address, or if you have any specific questions regarding your bill, or wish to propose other billing terms,
please advise Ron Bartnett at (210)351-7846.

Sincerely,

VQN,%JJM»L/

Larry Hull



CC: Sharon Tracer, Area Manager-Regional Sales




